
YR  MO  DY 
05 

NAME: Bill Simms DATE OF RETIREMENT: 2005 - 08 - 04 
DATE OF BIRTH: 1943 - 08 -      04 ±±1 

AGE: 62 - 00 - 01 

102  CSRS	 Computation of Annuity 
Under the General Formula
 

Chapter 50
 

Example 7: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

Gx CSRS 

G FERS 

G CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 77-03-17 90-11-02 Covered 13 7 16 

±3 TOTAL CIVILIAN/MILITARY 13 7 16 

±4 UNUSED SICK LEAVE * 0 0 0 

±5 TOTAL CREDITABLE SERVICE 13 7 16 

±6 TOTAL SERVICE FOR COMPUTATION PURPOSES 13 7 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

April, 1998	 CSRS and FERS Handbook 
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Example 7: 
(Cont.) 

CSRS NONDISABILITY ANNUITY COMPUTATION 

EMPLOYEE ANNUITY COMPUTATION 

High-3 Average Pay ±7 $ 34,890.00 

Retirement Factor ( 13 ) yrs. ( 7 ) mos. (See section 50C1.1-1, Chart 4) x  .234167 

Unreduced CSRS Annuity $ 8,170.09 

Reductions are made for: ±8 

1) Under age 55 (See section 50C1.1-1, Chart 5) x NA 

Reduced Annuity $ NA 

2) Non-deposit for service prior to 10-1-82 (subtract 10% of deposit 
due) 

- NA 

Reduced Annuity $ NA 

3) Survivor Annuity: 

Base selected by retiree $8,170.09 
Amount up to $3600 - 3,600.00x .025 = $  90.00 
Amount over $3600 = 4,570.09 x .10 = +  457.01 

Total Reduction = $547.01 - 547.01 

Annual Annuity $ 7,623.08 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 635.00 

SURVIVOR ANNUITY COMPUTATION ±9 

Amount designated as survivor base $ 8,170.09 

Spouse or former spouse entitled to 55% of survivor base x .55 

Annual Survivor Annuity $ 4,493.55 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 374.00 

CSRS and FERS Handbook April, 1998 
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Section 50C1.1-3 FERS Examples 

The examples in this section demonstrate the correct procedures for computing annuity estimates. Each 
example consists of an explanatory text that refers to a completed work sheet immediately following the 
text for that example. The circled numbers in the text correspond to circled numbers on the work sheet. 

Most of the information needed to perform annuity estimates should be readily available to the 
employing agency through sources such as the Official Personnel Folder and payroll records. 
Occasionally, the employing agency may need to contact OPM for certain kinds of information 
concerning prior employment, unless the employee can provide accurate information from personal 
records. For example, information about refunds of retirement contributions or deposits for military 
service might not be available at the current employing agency. 

Example 1: FERS optional retirement, with survivor annuity: 

Name: Chris Morgan 
Date of Retirement: 7-30-2024 

Date of Birth: 3-15-1964 
Military Service: 12-30-1982 to 3-29-1986 Deposit Paid 
Civilian Service: 5-23-1994 to 5-22-1997 Covered 

8-15-1999 to 7-30-2024 Covered 
High-3 Average Pay: $53,221 

Survivor Benefits: Based on Full Annuity 

± Compute age at separation to determine eligibility for retirement and whether a1 
reduction for age must be applied to the annuity: 

31 
2024 - 07 - 30 (Date of Retirement) 

- (Date of Birth)- 1964 - 03 - 15 
60 - 04 - 16 (Age at Separation) 

± Compute total service for computation purposes. Enter each period of service2
 
by following the steps below.
 

a. Enter the first appointment date of creditable service (12-30-82) in column A. 

b. Enter the last day of the period of service (3-29-86) in column B. 

April, 1998 CSRS and FERS Handbook 
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Example 1: 
(Cont.) 

c. Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

ii. Nondeduction: Retirement deductions were not withheld 

NOTE:	 Under FERS, nondeduction service performed prior to January 
1, 1989, is creditable only if a deposit is made for the service. 
Nondeduction service performed on or after January 1, 1989, 
is not creditable. (See Chapter 21 for additional information 
about service credit payments for civilian service.) 

iii. Refunded: Retirement deductions were withheld and refunded 

NOTE:	 Redeposit cannot be made for FERS service. Refunded service 
is not creditable for either eligibility or computation purposes. 

iv. Military: Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

d.	 Subtract column B from column A to determine the total service during that 
period: 

85 - 15 - 30 
86 - 03 - 29 

- 82 - 12 - 30 
03 - 03 - 00 (3 years 3 months) 

e.	 Follow steps a through d for subsequent periods of service. 

± Total the civilian and military periods of service in column D.3 

NOTE: Military service creditable only if deposit is made. 

CSRS and FERS Handbook	 April, 1998 
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Example 1 
(Cont.) 

± Compute the total service for computation purposes (31 years 2 months) by4 
using whole years and months and dropping any extra days. 

± Compute the unreduced FERS basic annuity.5 

a.	 Enter the high-3 average pay ($53,221). 

b.	 Enter the years and months of total service for computation purposes 
(31 years 2 months). 

c.	 Use the FERS 1 Percent Accrual Factor Chart (Chart 6) provided in section 
50C1.1-1 to obtain the retirement factor for 31 years 2 months service 
(.311667). 

d.	 Multiply the high-3 average pay ($53,221) by the retirement factor (.311667) 
to obtain the unreduced FERS basic annuity ($16,587.23). 

± Compute the annuity amount payable.6 

NOTE:	 In this example, there is no age reduction since the retiree is age 60 with 
30 years of service. 

a.	 Enter the base selected by the retiree for the survivor annuity ($16,587.23). 

b.	 Multiply the base selected ($16,587.23) by 10 percent to obtain the total 
survivor reduction ($1,658.72). 

c.	 Subtract the total survivor reduction ($1,658.72) from the basic annuity 
($16,587.23) to obtain the annual annuity ($14,928.51). 

d.	 Divide the annual annuity ($14,928.51) by 12 and round to the next lower 
dollar to obtain the monthly annuity amount payable ($1,244). 

± Compute the survivor annuity.7 

a.	 Multiply the amount designated as the survivor base ($16,587.23) by 50 
percent to obtain the annual survivor rate ($8,293.62). 

b.	 Divide the annual survivor rate ($8,293.62) by 12 and round to the next lower 
dollar to obtain the monthly annuity rate ($691). 

NOTE: Chris Morgan is eligible for the FERS Annuity Supplement until he 
reaches age 62. See Chapter 51 for eligibility requirements and 
computation of the retiree annuity supplement. 

April, 1998	 CSRS and FERS Handbook 



YR    MO   DY 
31 

NAME: Chris Morgan DATE OF RETIREMENT: 2024 
DATE OF BIRTH: 1964 

- 07 
- 03 

-  30  
- 15   ±±1 

AGE: 60 - 04 -   16 
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Example 1: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

GGx FERS 

G G CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-MO-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 82-12-30 86-03-29 Military (Deposit Made) 3 3 0 

94-05-23 97-05-22 Covered 3 0 0 

99-08-15 24-07-30 Covered 24 11 16 

TOTAL CIVILIAN/MILITARY 30 14 16 

UNUSED SICK LEAVE * 0 0 0 

±3 TOTAL CREDITABLE SERVICE 30 14 16 

±4 TOTAL SERVICE FOR COMPUTATION PURPOSES 31 2 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

CSRS and FERS Handbook	 April, 1998 
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Chapter 50 

Example 1: 
(Cont.) 

FERS BASIC ANNUITY COMPUTATION 
NONDISABILITY 

EMPLOYEE ANNUITY COMPUTATION 

High-3 Average Pay ±5 $ 53,221.00 

Retirement Factor ( 31 ) yrs. ( 2 ) mos. (See section 50C1.1-1, Chart 6 or 7) x  .311667 

Unreduced FERS Basic Annuity $ 16,587.23 

Reductions are made for: ±6 

1) Under age 62 (not 60/20 or MRA/30) x NA 

Reduced Annuity $ NA 

2) Survivor Annuity: 

Base selected by retiree $  16,587.23 
x .10 

Total reduction $  1,658.72 

- 1,658.72 

Annual Annuity $ 14,928.51 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 1,244.00 

SURVIVOR ANNUITY COMPUTATION ±7 

Amount designated as survivor base $ 16,587.23 

Spouse or former spouse entitled to 50% of survivor base x .50 

Annual Survivor Annuity $ 8,293.62 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 691.00 

April, 1998 CSRS and FERS Handbook 
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Example 2:	 FERS MRA + 10 optional retirement, with nondeduction service, refunded 
service, and survivor annuity using one-half as base: 

Name: Lea Williams 
Date of Retirement: 9-30-2033 

Date of Birth: 9-10-1975 
Active Military Service: None 

Civilian Service: 8-23-1998 to 10-31-1999 Nondeduction 
Service 

5-04-2002 to 11-27-2008 Refunded Service 
3-15-2020 to 9-30-2033 Covered 

High-3 Average Pay: $93,781 
Survivor Benefits: One-Half Annuity as Base 

± Compute age at separation to determine eligibility for retirement and whether a1 
reduction for age must be applied to the annuity: 

31 
2033 - 09 - 30 (Date of Separation) 

- 1975 - 09 - 10	 (Date of Birth) 
58 - 00 - 21 (Age at Separation) 

± Compute total service for computation purposes. Enter each period of service2
 
by following the steps below.
 

a.	 Enter the appointment date (8-23-98) of the first period of service in 
column A. 

b.	 Enter the last day of the period of service (10-31-99) in column B. 

c.	 Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

CSRS and FERS Handbook	 April, 1998 
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Chapter 50
 

Example 2: 
(Cont.) 

ii. Nondeduction: Retirement deductions were not withheld 

NOTE:	 Under FERS, nondeduction service performed prior to January 
1, 1989, is creditable only if a deposit is made for the service. 
Nondeduction service performed on or after January 1, 1989, 
is not creditable. (See Chapter 21 for additional information 
about service credit payments for civilian service.) 

iii. Refunded: Retirement deductions were withheld and refunded 

NOTE:	 Redeposit cannot be made for FERS service. Refunded service 
is not creditable for either eligibility or computation purposes. 

iv. Military: Military service that is creditable for retirement purposes 

NOTE:	 See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

d.	 Follow steps a through c for subsequent periods of service. 

e.	 For creditable periods of service only, subtract column B from column A to
 
determine the total service during those periods:
 

31
 
2033 - 09 - 30
 

- 2020 - 03 - 15
 
13 - 06 - 16 (13 years 6 months 16 days) 

NOTE: Enter the periods of nondeduction service (8-23-98 to 10-31-99) and 
refunded service (5-4-2002 to 11-27-2008), but do not include these 
periods in computing the amount of the retiree's service because they 
are not creditable for retirement or computation purposes. See 
Chapter 20 about the rules for creditable service under FERS. 

± Total the creditable civilian and military periods of service in column D.3 

April, 1998	 CSRS and FERS Handbook 
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Example 2: 
(Cont.) 

± Enter the total service for computation purposes (13 years 6 months), using4 
whole years and months and dropping any extra days. 

± Compute the unreduced FERS basic annuity.5 

a.	 Enter the high-3 average pay ($93,781). 

b.	 Enter the years and months of total service for computation purposes (13 years 
6 months). 

c.	 Use the FERS 1 Percent Accrual Factor Chart (Chart 6) provided in section
 
50C1.1-1 to obtain the retirement factor for 13 years 6 months service
 
(.135000).
 

d.	 Multiply the high-3 average pay ($93,781) by the retirement factor (.135000)
 
to obtain the unreduced FERS basic annuity ($12,660.44).
 

± Compute the annuity amount payable.6 

a.	 Use the FERS 5 Percent Age Reduction Chart (Chart 8) provided in section 
50C1.1-1 to obtain the reduction factor for the age on the annuity commencing 
date (58 years and 0 months) = .804167. 

b.	 Multiply the reduction factor (.804167) by the basic annuity ($12,660.44) to
 
obtain the reduced annuity ($10,181.11).
 

c.	 Enter the base selected by the retiree for the survivor annuity ($10,181.11 x 50 
percent = $5,090.56). 

d.	 Multiply the base selected ($5,090.56) by 10 percent to obtain the total
 
survivor reduction ($509.06).
 

e.	 Subtract the total survivor reduction ($509.06) from the reduced annuity
 
($10,181.11) to obtain the annual annuity ($9,672.05).
 

f.	 Divide the annual annuity ($9,672.05) by 12 and round to the next lower dollar 
to obtain the monthly annuity amount payable ($806). 

CSRS and FERS Handbook	 April, 1998 
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Chapter 50 

Example 2: 
(Cont.) 

±7 Compute the survivor annuity. 

a. Multiply the amount designated as the survivor base ($5,090.56) by 50 percent 
to obtain the annual survivor rate ($2,545.28). 

b. Divide the annual survivor rate ($2,545.28) by 12 and round to the next lower 
dollar to obtain the monthly annuity rate ($212). 

NOTE: Lea Williams is eligible for the FERS Annuity Supplement until she 
reaches age 62. See Chapter 51 for eligibility requirements and 
computation of the FERS annuity supplement. 

April, 1998 CSRS and FERS Handbook 
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31 

NAME: Lea Williams DATE OF RETIREMENT: 2033 - 09 - 30 
DATE OF BIRTH: 1975 - 09 - 10 ±±1 

AGE: 58 - 00 - 21 
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Example 2: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN 

GG CSRS 

GGx FERS 

GG CSRS COMPONENT OF 
FERS TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 1998-08-23 1999-10-31 Nondeduction (Not Used) 

2002-05-04 2008-11-27 Refunded (Not Used) 

2020-03-15 2033-09-30 Covered 13 6 16 

TOTAL CIVILIAN/MILITARY 13 6 16 

UNUSED SICK LEAVE * 0 0 0 

±3 TOTAL CREDITABLE SERVICE 13 6 16 

±4 TOTAL SERVICE FOR COMPUTATION PURPOSES 13 6 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

CSRS and FERS Handbook	 April, 1998 
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Example 2: 
(Cont.) 

FERS BASIC ANNUITY COMPUTATION 
NONDISABILITY 

EMPLOYEE ANNUITY COMPUTATION 

High-3 Average Pay ±5 $ 93,781.00 

Retirement Factor ( 13 ) yrs. ( 6 ) mos. (See section 50C1.1-1, Chart 6 or 7) x  .135000 

Unreduced FERS Basic Annuity $ 12,660.44 

Reductions are made for: ±6 

1) Under age 62 (not 60/20 or MRA/30) x  .804167 

Reduced Annuity $ 10,181.11 

2) Survivor Annuity: 

Base selected by retiree $  5,090.56 (full or one-half)
 x  .10 

Total reduction $  509.06 

- 509.06 

Annual Annuity $ 9,672.05 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 806.00 

SURVIVOR ANNUITY COMPUTATION ±7 

Amount designated as survivor base $ 5,090.56 

Spouse or former spouse entitled to 50% of survivor base x  .50 

Annual Survivor Annuity $ 2,545.28 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 212.00 

April, 1998 CSRS and FERS Handbook 
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Example 3:	 FERS transfer employee, optional retirement, with survivor benefits based on full 
annuity: 

Name: Travis James 
Date of Retirement: 7-31-2005 

Date of Birth: 6-8-1942 
Military Service: 9-14-1962 to 7-11-1970 Deposit Paid 
Civilian Service: 7-8-1981 

Career Appointment (CSRS) 
7-5-87 Transfer (FERS) 
7-31-2005 Retired 

Unused Sick Leave: Date of Transfer = 1500 hours 
Date of Retirement = 483 hours 

High-3 Average Pay: $48,000 
Survivor Benefits: Based on Full Annuity 

± Compute age at separation to determine eligibility for retirement and whether a1 
reduction for age must be applied to the annuity: 

2005 - 07 - 31 (Date of Retirement) 
- 1942 - 06 - 08	 (Date of Birth) 

63 - 01 - 23 (Age of Separation) 

± Compute CSRS service for computation purposes. Enter each period of2
 
service by following the steps below.
 

a.	 Enter the first appointment date of creditable service (9-14-62) in column A. 

b.	 Enter the last day of the period of service (7-11-70) in column B. 

c.	 Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 
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Example 3: 
(Cont.) 

ii. Nondeduction:  Retirement deductions were not withheld 

NOTE: Under CSRS, determine if nondeduction service occurred on or 
after October 1, 1982, and whether or not a deposit for the 
service has been made. If the nondeduction service was 
performed on or after October 1, 1982, and deposit is not 
made, the service counts toward eligibility to retire but is not 
used to compute the retirement benefit. If nondeduction 
service was performed before October 1, 1982, and deposit is 
not made, the basic annual CSRS annuity is reduced by 10 
percent of deposit plus interest owed. (See Chapter 21 for 
additional information.) 

iii. Refunded:  Retirement deductions were withheld and refunded 

NOTE: Under CSRS, if a redeposit for the refunded service is not 
made, the service counts toward eligibility to retire but is not 
used to compute the retirement benefit. EXCEPTION: If the 
employee owes a redeposit for a refund of retirement 
contributions covering a period of service that ended before 
October 1, 1990, that service is included in the computation, 
but the annuity is reduced. (See section 50A3.1-3.) 

iv. Military:  Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service:  See Chapter 55 

d. Subtract column B from column A to determine the total service during that 
period: 

18 - 42 
69 - 06 - 12 
70 - 07 - 11 

- 62 - 09 - 14 
07 - 09 - 28 (7 years 9 months 28 days) 

e. Follow steps a through d for subsequent periods of CSRS service through the 
day before the date of transfer (7-4-87). 

April, 1998 CSRS and FERS Handbook 
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Example 3: 
(Cont.) 

± Total the civilian and military periods of service in column D.3 

± Determine how much credit is allowed for unused sick leave by using the 20874 
Sick Leave Chart (Chart 2) provided in section 50C1.1-1: 

483 hours = 2 months 24 days 

NOTE:	 Creditable sick leave applied to the CSRS component for a FERS 
transferee is the lesser of the balance accrued effective on: 

• The date of transfer to FERS; or 

• The date of retirement. 

± Compute the total CSRS creditable service by adding the unused sick leave5 
(2 months 24 days) to the total civilian and military periods of service. 

± Enter the total CSRS service for computation purposes (14 years 0 months) by6 
using whole years and months and dropping any extra days. 

± Compute FERS service for computation purposes.7 

a. Enter periods of creditable service beginning with the date of transfer (7-5-87). 

b. Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

ii. Nondeduction: Retirement deductions were not withheld 

NOTE:	 Under FERS, nondeduction service performed prior to 
January 1, 1989, is creditable only if a deposit is made for the 
service. Nondeduction service performed on or after January 
1, 1989, is not creditable. (See Chapter 21 for additional 
information about service credit payments for civilian service.) 

CSRS and FERS Handbook	 April, 1998 
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Example 3: 
(Cont.) 

iii. Refunded: Retirement deductions were withheld and refunded 

NOTE:	 Redeposit cannot be made for FERS service. Refunded service 
is not creditable for either eligibility or computation purposes. 

iv. Military: 	Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

c.	 Total the civilian and military periods of service in column D (18 years
 
0 months 27 days). No credit for unused sick leave is applied to the FERS
 
service.
 

d.	 Enter the total service for computation purposes (18 years 0 months) by using 
whole years and months and dropping any extra days. 

±	 Compute the CSRS basic annuity benefit.8 

a.	 Enter the high-3 average pay ($48,000). 

b.	 Enter the years and months of CSRS service from step 6 above (14 years 0
 
months).
 

c.	 Use the CSRS General Formula Computation Chart provided in section
 
50C1.1-1 to obtain the retirement factor for 14 years 0 months service
 
(.242500).
 

d.	 Multiply the high-3 average pay ($48,000) by the retirement factor (.242500)
 
to obtain the CSRS earned annuity benefit ($11,640).
 

NOTE: In this example, there is no reduction for retirement under age 55 or 
unpaid deposit, and the post-1956 military service credit payment was 
made. Therefore, $11,640 is the CSRS annuity amount payable. 

±	 Compute the FERS basic annuity benefit.9 

a.	 Enter the high-3 average pay ($48,000). 
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Example 3: 
(Cont.) 

b. Enter the years and months of FERS service from step 7 (18 years 
0 months). 

c.	 Use the FERS 1.1 Percent Accrual Factor Chart (Chart 7) to obtain the 
retirement factor for 18 years 0 months service (.198000). In this example, the 
employee is entitled to the 1.1 percent accrual (instead of 1 percent) because he 
is at least age 62, and has at least 20 years of service. (See section 50B3.1-1B.) 

d.	 Multiply the retirement factor (.198000) by the high-3 average pay ($48,000) 
to obtain the FERS earned basic annuity benefit ($9,504). 

±10 Compute the combined total basic annuity amount payable. 

a.	 Add the FERS basic annuity from step 9 ($9,504) to the CSRS basic annuity 
from step 8 ($11,640) to obtain the total unreduced basic annuity ($21,144). 

NOTE: In this example, there is no reduction for retirement before age 62 
because Travis was age 63 on the commencing date of annuity with 
more than 20 years service. 

b.	 Enter the base selected by the retiree for the survivor annuity ($21,144). 

c.	 Multiply the base selected ($21,144) by 10 percent, which is the total survivor 
reduction ($2,114.40). 

d.	 Subtract the total survivor reduction ($2,114.40) from the total unreduced basic 
annuity ($21,144) to obtain the annual basic annuity ($19,029.60). 

e.	 Divide the annual basic annuity ($19,029.60) by 12 and round to the next 
lower dollar to obtain the monthly annuity rate ($1,585). 

±11 Compute the survivor annuity. 

a.	 Multiply the amount designated as the survivor base ($21,144) by 
50 percent to obtain the annual survivor rate ($10,572). 

b.	 Divide the annual survivor rate ($10,572) by 12 and round to the next lower 
dollar to obtain the monthly annuity rate ($881). 

CSRS and FERS Handbook	 April, 1998 



YR   MO     DY 

NAME: Travis James DATE OF RETIREMENT: 2005 - 07 - 31
 DATE OF BIRTH: 1942 - 06 -      08 ±±1 

AGE: 63 - 01 - 23 
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Example 3: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

G G FERS 

GGx CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 62-09-14 70-07-11 Military (Deposit Paid) 7 9 28 

81-07-08 87-07-04 Covered 5 11 27 

±3 TOTAL CIVILIAN/MILITARY 12 20 55 

±4 UNUSED SICK LEAVE * 2 24 

±5 TOTAL CREDITABLE SERVICE 12 22 79 

±6 TOTAL SERVICE FOR COMPUTATION PURPOSES 14 0 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 
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NAME: Travis James DATE OF RETIREMENT: 2005 - 07 - 31
 DATE OF BIRTH: 1942 - 06 -      08 

AGE: 63 - 01 - 23 
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Example 3: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

GGx FERS 

G G CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±7 1987-07-05 2005-07-31 Covered 18 0 27 

TOTAL CIVILIAN/MILITARY 

UNUSED SICK LEAVE * 

TOTAL CREDITABLE SERVICE 18 0 27 

TOTAL SERVICE FOR COMPUTATION PURPOSES 18 0 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

CSRS and FERS Handbook	 April, 1998 
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Under the General Formula 

Chapter 50 

Example 3: 
(Cont.) 

FERS TRANSFEREE NONDISABILITY 
ANNUITY COMPUTATION 

CSRS BASIC ANNUITY COMPUTATION ±8 

High-3 Average Pay $ 48,000.00 

Retirement Factor (See section 50C1.1-1, Chart 4) for 

CSRS service ( 14 ) yrs. ( 0 ) mos. 
x  .242500 

Unreduced CSRS Basic Annuity $ 11,640.00 

Reductions are made for: 

1) Under age 55 (See Chart 5) x NA 

Reduced CSRS Annuity $ NA 

2) Non-deposit for service prior to 10-1-82 (Subtract 10% of deposit due) - NA 

REDUCED CSRS ANNUITY $ NA 

FERS BASIC ANNUITY COMPUTATION ±9 

High-3 Average Pay $ 48,000.00 

Retirement Factor (See section 50C1.1-1, Chart 6 or 7) for 

FERS service (18) yrs. (0) mos. 
x  .198000 

UNREDUCED FERS BASIC ANNUITY $  9,504.00 

April, 1998 CSRS and FERS Handbook 



    

 

 

    

Computation of Annuity FERS 123 
Under the General Formula 

Chapter 50 

Example 3: 
(Cont.) 

FERS TRANSFEREE NONDISABILITY 
ANNUITY COMPUTATION 

TOTAL BASIC ANNUITY COMPUTATION ±10 

Unreduced FERS Basic Annuity $9,504.00 + Reduced CSRS Annuity $11,640.00 $ 21,144.00 

Reductions are made for: 

1) Under age 62 (not 60/20 or MRA/30)  (See section 50C1.1-1, Chart 8) x NA 

Reduced Annuity $ 21,144.00 

2) Survivor Annuity: 

Base selected by retiree $  21,144.00 (full or one-half) 
x  .10 

Total reduction $  2,114.40 

- 2,114.40 

Annual Annuity $ 19,029.60 

MONTHLY BASIC ANNUITY (Divide by 12, round down to next lower dollar) $ 1,585.00 

SURVIVOR ANNUITY COMPUTATION ±11 

Survivor Base Selected (full or one-half) $ 21,144.00 

Spouse or former spouse entitled to 50% of survivor base x  .50 

Annual Survivor Annuity $ 10,572.00 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 881.00 

CSRS and FERS Handbook April, 1998 
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Chapter 50
 

Example 4:	 FERS transfer employee, discontinued service retirement, with reduction for age in 
CSRS component and survivor benefits based on full annuity: 

Name: Toby Kay 
Date of Retirement: 8-9-89 Job Abolishment 

Date of Birth: 6-8-40 
Military Service: 9-4-60 to 12-1-65 Deposit Paid 
Civilian Service: 8-15-68 Career Appointment (CSRS) 

7-5-87 Transfer to FERS 
8-9-89 Retirement 

Unused Sick Leave: Date of Transfer = 680 hours 
Date of Retirement = 720 hours 

High-3 Average Pay: $72,000 
Survivor Benefits: Based on Full Annuity 

± Compute age at separation to determine eligibility for retirement and whether a1 
reduction for age must be applied to the CSRS component of the annuity: 

10 
89 - 08 - 09 (Date of Retirement) 

- 40 - 06 - 08	 (Date of Birth) 
49 - 02 - 02 (Age at Separation) 

± Compute CSRS service for computation purposes. Enter each period of2
 
service by following the steps below:
 

a. Enter the first appointment date of creditable service (9-4-60) in column A. 

b. Enter the last day of the period of service (12-1-65) in column B. 

c. Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

April, 1998	 CSRS and FERS Handbook 
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Chapter 50 

FERS 125 

Example 4: 
(Cont.) 

ii. Nondeduction:  Retirement deductions were not withheld 

NOTE: Under CSRS, determine if nondeduction service occurred on or 
after October 1, 1982, and whether or not a deposit for the 
service has been made. If the nondeduction service was 
performed on or after October 1, 1982, and deposit is not 
made, the service counts toward eligibility to retire and to 
determine the high-3 average pay, but is not included in the 
length of service computation. If nondeduction service was 
performed before October 1, 1982, and deposit is not made, 
the basic annual annuity is reduced by 10 percent of deposit 
plus interest owed. (See Chapter 21 for additional 
information.) 

iii. Refunded:  Retirement deductions were withheld and refunded 

NOTE: Under CSRS, if a redeposit for the refunded service is not 
made, service can be used to determine the high-3 average pay, 
but is not included in the length of service computation. 
EXCEPTION: If the employee owes a redeposit for a refund 
of retirement contributions covering a period of service that 
ended before October 1, 1990, that service is included in the 
length of service computation, but the annuity is reduced. (See 
section 50A3.1-3.) 

iv. Military:  Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service:  See Chapter 55 

d. Subtract column B from column A to determine the total service during that 
period: 

32 
11 02 

65 - 12 - 01 
- 60 - 09 - 04 

05 - 02 - 28 (5 years 2 months 28 days) 

e. Follow steps a through d for subsequent periods of CSRS service until the date 
of transfer (7-5-87). 

CSRS and FERS Handbook April, 1998 



126	 Computation of Annuity FERS 
Under the General Formula
 

Chapter 50
 

Example 4: 
(Cont.) 

± Total the civilian and military periods of service in column D.3 

± Determine how much credit is allowed for unused sick leave by using the 20874 
Sick Leave Chart (Chart 2) provided in section 50C1.1-1: 

680 hours = 3 months 28 days 

NOTE:	 Creditable sick leave applied to the CSRS component for a FERS 
transferee is the lesser of the balance accrued effective on: 

• The date of transfer to FERS; or 

• The date of retirement. 

± Compute the total CSRS creditable service (23 years 15 months 76 days) by5 
adding the unused sick leave (3 months 28 days) to the total civilian and 
military periods of service (23 years 12 months 48 days). 

± Compute the total CSRS service for computation purposes (24 years 5 months)6 
by using whole years and months and dropping any extra days. 

± Compute FERS service for computation purposes.7 

a.	 Enter periods of creditable service beginning with the date of transfer (July 5, 
1987). 

b.	 Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

ii. Nondeduction: Retirement deductions were not withheld 

April, 1998	 CSRS and FERS Handbook 
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Under the General Formula 

Chapter 50 

Example 4: 
(Cont.) 

NOTE:	 Under FERS, nondeduction service performed prior to January 
1, 1989, is creditable only if a deposit is made for the service. 
Nondeduction service performed on or after January 1, 1989, 
is not creditable. (See Chapter 21 for additional information 
about service credit payments for civilian service.) 

iii. Refunded: Retirement deductions were withheld and refunded 

NOTE:	 Redeposit cannot be made for FERS service. Refunded service 
is not creditable for either eligibility or computation purposes. 

iv. Military: 	Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

c.	 Total the creditable service in column D (2 years 1 month 5 days). No credit
 
for unused sick leave is applied to the FERS service.
 

d.	 Compute the total service for computation purposes (2 years 1 month) by using 
whole years and months and dropping any extra days. 

± Compute the CSRS earned annuity benefit.8 

a.	 Enter the high-3 average pay ($72,000). 

b.	 Enter the years and months of CSRS service from step 6 above (24 years 5
 
months).
 

c.	 Use the CSRS General Formula Computation Chart (Chart 4) provided in 
section 50C1.1-1 to obtain the retirement factor for 24 years 5 months service 
(.450833). 

d.	 Multiply the high-3 average pay ($72,000) by the retirement factor (.450833)
 
to obtain the CSRS earned annuity benefit ($32,459.98).
 

CSRS and FERS Handbook	 April, 1998 
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Chapter 50
 

Example 4: ±9 Compute the reduced CSRS annuity amount payable.
(Cont.) 

a.	 Use the CSRS 2 Percent Age Reduction Chart (Chart 5) provided in section 
50C1.1-1 to obtain the reduction factor for the age at separation (49 years 2 
months = .885000). 

b.	 Multiply the age reduction factor (.885000) by the unreduced basic CSRS 
earned annuity ($32,459.98), to obtain the reduced CSRS annuity 
($28,727.08). 

±10 Compute the FERS basic annuity benefit. 

a.	 Enter the years and months of FERS service from step 7 (2 years 1 month). 

b.	 Use the FERS 1 Percent Accrual Factor Chart (Chart 6) provided in section 
50C1.1-1 to obtain the retirement factor for 2 years 1 month service (.020833). 

c.	 Multiply the retirement factor (.020833) by the high-3 average pay ($72,000) 
to obtain the FERS earned basic annuity benefit ($1,499.98). 

NOTE: There is no reduction for age in the FERS component of a transfer 
employee retirement computation. 

±11 Compute the combined total basic annuity amount payable. 

a.	 Add the FERS earned annuity from step 10 ($1,499.98) to the CSRS earned 
annuity from step 9 ($28,727.08) to obtain the total unreduced basic annuity 
($30,227.06). 

b.	 Enter the base elected by the retiree for the survivor annuity ($30,227.06). 

c.	 Multiply the base selected ($30,227.06) by 10 percent to obtain the total 
survivor reduction ($3,022.71). 

d.	 Subtract the total survivor reduction ($3,022.71) from the total unreduced basic 
annuity ($30,227.06), to obtain the annual basic annuity ($27,204.35). 

April, 1998	 CSRS and FERS Handbook 



Computation of Annuity FERS 129 
Under the General Formula 

Chapter 50 

Example 4: 
(Cont.) 

e. Divide the annual basic annuity ($27,204.35) by 12 and round to the next 
lower dollar to obtain the monthly annuity rate ($2,267). 

±12 Compute the survivor annuity. 

a. Multiply the amount designated as the survivor base ($30,227.06) by 50 
percent to obtain the annual survivor rate ($15,113.53). 

b. Divide the annual survivor rate ($15,113.53) by 12 and round to the next 
lower dollar to obtain the monthly annuity rate ($1,259). 

CSRS and FERS Handbook April, 1998 



YR  MO  DY 
10 

NAME: Toby Kay DATE OF RETIREMENT: 
 DATE OF BIRTH: 

89 
40 

- 08 -
- 06 -

09
    08  ±±1 

AGE: 49 - 02 - 02 

130	 Computation of Annuity FERS 
Under the General Formula
 

Chapter 50
 

Example 4: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

G G FERS 

GGx CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 60-09-04 65-12-01 Military (Deposit Made) 5 2 28 

68-08-15 87-07-04 Covered 18 10 20 

±3 TOTAL CIVILIAN/MILITARY 23 12 48 

±4 UNUSED SICK LEAVE * 3 28 

±5 TOTAL CREDITABLE SERVICE 23 15 76 

±6 TOTAL SERVICE FOR COMPUTATION PURPOSES 24 5 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

April, 1998	 CSRS and FERS Handbook 



YR  MO  DY 
10 

NAME: Toby Kay DATE OF RETIREMENT: 
DATE OF BIRTH: 

89 
 40 

- 08 -
- 06 -

09
08 

AGE: 49 - 02 - 02 

Computation of Annuity	 FERS 131 
Under the General Formula
 

Chapter 50
 

Example 4: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

GGx FERS 

G G CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±7  87-07-05 89-08-09 Covered 2 1 5 

TOTAL CIVILIAN/MILITARY 

UNUSED SICK LEAVE * 

TOTAL CREDITABLE SERVICE 2 1 5 

TOTAL SERVICE FOR COMPUTATION PURPOSES 2 1 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

CSRS and FERS Handbook	 April, 1998 



 

132 Computation of Annuity FERS 
Under the General Formula 

Chapter 50 

Example 4: 
(Cont.) 

FERS TRANSFEREE NONDISABILITY 
ANNUITY COMPUTATION 

CSRS BASIC ANNUITY COMPUTATION ±8 

High-3 Average Pay $ 72,000.00 

Retirement Factor (See section 50C1.1-1, Chart 4) for 

CSRS service ( 24 ) yrs. ( 5 ) mos. 
x  .450833 

Unreduced CSRS Basic Annuity $ 32,459.98 

Reductions are made for: ±9 

1) Under age 55 (See Chart 7) x  .885000 

Reduced CSRS Annuity $ 28,727.08 

2) Non-deposit for service prior to 10-1-82 (Subtract 10% of deposit due) - .00 

REDUCED CSRS ANNUITY $ 28,727.08 

FERS BASIC ANNUITY COMPUTATION ±10 

High-3 Average Pay $ 72,000.00 

Retirement Factor (See section 50C1.1-1, Chart 6 or 7) for 

FERS service (2) yrs (1) mos. 
x  .020833 

UNREDUCED FERS BASIC ANNUITY $  1,499.98 

April, 1998 CSRS and FERS Handbook 



    

 

 

  

Computation of Annuity FERS 133 
Under the General Formula 

Chapter 50 

Example 4: 
(Cont.) 

FERS TRANSFEREE NONDISABILITY 
ANNUITY COMPUTATION 

TOTAL BASIC ANNUITY COMPUTATION ±11 

Unreduced FERS Basic Annuity $  1,499.98 + Reduced CSRS Annuity $28,727.08 $ 30,227.06 

Reductions are made for: 

1) Under age 62 (not 60/20 or MRA/30) (See section 50C1.1-1 Chart 
8) 

x NA 

Reduced Annuity $ 30,227.06 

2) Survivor Annuity: 

Base selected by retiree $  30,227.06 (full or one-half) 
x  .10 

Total reduction $  3,022.71 

- 3,022.71 

Annual Annuity $ 27,204.35 

MONTHLY BASIC ANNUITY (Divide by 12, round down to next lower dollar) $ 2,267.00 

SURVIVOR ANNUITY COMPUTATION ±12 

Survivor Base Selected (full or one-half) $ 30,227.06 

Spouse or former spouse entitled to 50% of survivor base x  .50 

Annual Survivor Annuity $ 15,113.53 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 1,259.00 

CSRS and FERS Handbook April, 1998 
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Under the General Formula 

Chapter 50 

Example 5:	 FERS postponed MRA + 10 annuity, with nondeduction service, refunded service, 
and survivor annuity using one-half as base: 

Using Example 2 as a guide, Lea Williams is eligible to retire on an MRA + 10 
optional retirement at date of separation (9-30-2033). In Example 5, she chooses to 
postpone the annuity commencing date until age 62 to avoid the reduction for age. 

Date of Separation: 9-30-2033 
Date of Birth: 9-10-1975 

Commencing Date of Annuity: 8-11-2037 (earliest commencing date that will 
Active Military Service: None  avoid a reduction for age) 

Civilian Service: 8-23-1998 to 10-31-1999 Nondeduction 
5-4-2002 to 11-27-2008 Refunded 
3-15-2020 to 9-30-2033 Covered 

High-3 Average Pay: $93,781 
Survivor Benefits: One-Half Annuity as Base 

± Compute age at separation to determine eligibility for retirement:1 

31 
2033 - 09 - 10 (Date of Separation) 

- 1975 - 09 - 10	 (Date of Birth) 
58 - 00 - 21 (Age at Separation) 

± Compute total service for computation purposes. Enter each period of service2 
by following the steps below. 

a.	 Enter the appointment date (8-23-98) of the first period of service in 
column A. 

b.	 Enter the last day of the period of service (10-31-99) in column B. 

April, 1998	 CSRS and FERS Handbook 



Computation of Annuity FERS 135 
Under the General Formula 

Chapter 50 

Example 5: 
(Cont.) 

c.	 Determine whether the period of service is: 

i. Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

ii. Nondeduction: Retirement deductions were not withheld. 

NOTE:	 Under FERS, nondeduction service performed prior to January 
1, 1989, is creditable only if a deposit is made for the service. 
Nondeduction service performed on or after January 1, 1989, 
is not creditable. (See Chapter 21 for additional information 
about service credit payments for civilian service.) 

iii. Refunded: Retirement deductions were withheld and refunded 

NOTE:	 Redeposit cannot be made for FERS service. Refunded service 
is not creditable for either eligibility or computation purposes. 

iv. Military: 	Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

d.	 Follow steps a through c for subsequent periods of service. 

e.	 For creditable periods of service only, subtract column B from column A to 
determine the total service during those periods: 

31
 
2033 - 09 - 30
 

- 2020 - 03 - 15 
13 - 06 - 16 (13 years 6 months 16 days) 

CSRS and FERS Handbook	 April, 1998 
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Chapter 50
 

Example 5: 
(Cont.)	 

NOTE: Enter the periods of nondeduction service (8-23-98 to 10-31-99) and 
refunded service (5-4-2002 to 11-27-2008), but do not include the 
length of service for these periods because they are not creditable for 
retirement or computation purposes. See Chapter 20 about the rules 
for creditable service under FERS. 

± Total the creditable civilian and military periods of service in column D.3 

± Enter the total service for computation purposes (13 years 6 months), using4 
whole years and months and dropping any extra days. 

± Compute the unreduced FERS basic annuity.5 

a.	 Enter the high-3 average pay ($93,781). 

b.	 Enter the years and months of total service for computation purposes 
(13 years 6 months). 

c.	 Use the FERS 1 Percent Accrual Factor Chart (Chart 6) provided in section 
50C1.1-1 to obtain the retirement factor for 13 years 6 months service 
(.135000). 

d.	 Multiply the high-3 average pay ($93,781) by the retirement factor (.135000) 
to obtain the unreduced FERS basic annuity ($12,660.44). 

± Compute the annuity amount payable.6 

NOTE:	 Unlike in Example 2, Lea Williams' basic annuity will not be reduced for 
age because she postponed her annuity commencing date until age 62. 

a.	 Enter the base selected by the retiree for the survivor annuity ($12,660.44 x 50 
percent = $6,330.22). 

b.	 Multiply the base selected ($6,330.22) by 10 percent to obtain the total 
survivor reduction ($633.02). 

c.	 Subtract the total survivor reduction ($633.02) from the basic annuity 
($12,660.44) to obtain the reduced annual annuity ($12,027.42). 

April, 1998	 CSRS and FERS Handbook 
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Example 5: 
(Cont.) 

d. Divide the reduced annual annuity ($12, 027.42) by 12 and round to the next 
lower dollar to obtain the monthly annuity amount payable ($1,002). 

±7 Compute the survivor annuity. 

a. Multiply the amount designated as the survivor base ($6,330.22) by 50 percent 
to obtain the annual survivor rate ($3,165.11). 

b. Divide the annual survivor rate ($3,165.11) by 12 and round to the next lower 
dollar to obtain the monthly annuity rate ($263). 

CSRS and FERS Handbook April, 1998 



YR  MO  DY 
31 

NAME: Lea Williams DATE OF RETIREMENT: 2033 - 09 - 30 
DATE OF BIRTH: 1975 - 09 -     10 ±±1 

AGE: 58 - 00 - 21 

138	 Computation of Annuity FERS 
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Chapter 50
 

Example 5: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

GGx FERS 

G G CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 1998-08-23 1999-10-31 Nondeduction (Not Used) 

2002-05-04 2008-11-27 Refunded (Not Used) 

2020-03-15 2033-09-30 Covered 13 6 16 

TOTAL CIVILIAN/MILITARY 13 6 16 

UNUSED SICK LEAVE * 0 0 0 

±3 TOTAL CREDITABLE SERVICE 13 6 16 

±4 TOTAL SERVICE FOR COMPUTATION PURPOSES 13 6 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 
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Chapter 50 

Example 5: 
(Cont.) 

FERS BASIC ANNUITY COMPUTATION
 
NONDISABILITY
 

EMPLOYEE ANNUITY COMPUTATION 

High-3 Average Pay ±5 $ 93,781.00 

Retirement Factor ( 13 ) yrs. ( 6 ) mos. (See section 50C1.1-1, Chart 6 or 7) x .135000 

Unreduced FERS Basic Annuity $ 12,660.44 

Reductions are made for: ±6 

1) Under age 62 (not 60/20 or MRA/30) x NA 

Reduced Annuity $ 12,660.44 

2) Survivor Annuity: 

Base selected by retiree $  6,330.22 (full or one-half)
 x  .10 

Total reduction $  633.02 

- 633.02 

Annual Annuity $ 12,027.42 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 1,002.00 

SURVIVOR ANNUITY COMPUTATION ±7 

Survivor Base Selected (full or one-half) $ 6,330.22 

Spouse or former spouse entitled to 50% of survivor base x  .50 

Annual Survivor Annuity $ 3,165.11 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 263.00 

CSRS and FERS Handbook April, 1998 
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Chapter 50
 

Example 6: FERS transferee deferred retirement, with survivor benefits based on full annuity: 

Name: Ruth Hanover
 
Date of Birth: 1-11-1954
 

Date of Separation: 6-12-2004
 
Commencing Date of Annuity: 2-1-2010
 

Service History:	 3-10-1974 to 2-18-1977 Military 
2-19-1977 to 12-4-1987 Covered (CSRS) 
12-5-1987 Transfer to FERS 
12-5-1987 to 6-12-2004 Covered (FERS) 

Date of Application for 
Deferred Retirement: 1-11-2010 (age 56) 
Unused Sick Leave: Date of Transfer = 1100 hours 

Date of Separation = 200 hours 
High-3 Average Pay on 

Date of Separation: $54,333 
Survivor Benefits: Based on Full Annuity 

± Determine commencing date of annuity and age on commencing date of1
 
deferred retirement.
 

a. Commencing date of annuity: 

In this example, Ruth is applying for deferred retirement at the Minimum 
Retirement Age (MRA) which, for someone born in 1954, is age 56. The 
commencing date of annuity is the first day of the month after the MRA, which 
is 2-1-2010. 

b. Age on commencing date of deferred retirement: 

32 
01 02 

2010 - 02 - 01 (Commencing Date of Annuity) 
- 1954 - 01 - 11 (Date of Birth) 

56 - 00 - 21	 (Age on Commencing Date of 
Deferred Retirement) 

April, 1998	 CSRS and FERS Handbook 



Computation of Annuity 
Under the General Formula 

Chapter 50 
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Example 6: 
(Cont.) 

±2 Compute CSRS service for computation purposes. Enter each period of 
service by following the steps below: 

a. Enter the first appointment date of creditable service (3-10-74) in column A. 

b. Enter the last day of the period of service (2-18-77) in column B. 

c. Determine whether the period of service is: 

i. Covered:  Retirement Deductions were withheld 

NOTE: Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 

ii. Nondeduction:  Retirement deductions were not withheld 

NOTE: Under CSRS, determine if nondeduction service occurred on or 
after October 1, 1982, and whether or not a deposit for the 
service has been made. If the nondeduction service was 
performed on or after October 1, 1982, and deposit is not 
made, the service counts toward eligibility to retire and to 
determine the high-3 average pay, but is not included in the 
length of service computation. If nondeduction service was 
performed before October 1, 1982, and deposit is not made, 
the basic annual annuity is reduced by 10 percent of deposit 
plus interest owed. (See Chapter 21 for additional 
information.) 

iii. Refunded:  Retirement deductions were withheld and refunded 

NOTE: Under CSRS, if a redeposit for the refunded service is not 
made, can be used to determine the high-3 average pay, but is 
not included in the length of service computation. 
EXCEPTION: If the employee owes a redeposit for a refund 
of retirement contributions covering a period of service that 
ended before October 1, 1990, that service is included in the 
computation, but the annuity is reduced. (See section 50A3.1­
3.) 
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Chapter 50 

Example 6: 
(Cont.) 

iv. Military: 	Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

d.	 Subtract column B from column A to determine the total service during that 
period:
 

76  14  19
 
77 - 02 - 18
 

- 74 - 03 - 10 
02 - 11 - 09 (2 years 11 months 9 days) 

e.	 Follow steps a through d for subsequent periods of CSRS service until the date 
of transfer (12-5-87). 

±	 Total the creditable civilian and military periods of service in column D.3 

± Unused sick leave to the employee's credit on date of transfer or separation is4
 
not creditable toward the computation of a deferred annuity.
 

± Total creditable service is equal to the total civilian and military periods of5 
service on column D (13 years 8 months 25 days). 

± Enter the total service for computation purposes (13 years 8 months) by using6 
whole years and months and dropping any extra days. 

± Compute FERS service for computation purposes.7 

a.	 Enter periods of creditable service beginning with the date of transfer
 
(12-5-87).
 

b.	 Determine whether the period of service is: 

i.	 Covered: Retirement deductions were withheld 

NOTE:	 Periods of LWOP in excess of 6 months in a calendar year are 
not creditable. (See Chapter 20 for more information about 
creditable covered service.) 
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Example 6: 
(Cont.) 

ii. Nondeduction: Retirement deductions were not withheld 

NOTE:	 Under FERS, nondeduction service performed prior to January 
1, 1989, is creditable only if a deposit is made for the service. 
Nondeduction service performed on or after January 1, 1989, 
is not creditable. (See Chapter 21 for additional information 
about service credit payments for civilian service.) 

iii. Refunded: Retirement deductions were withheld and refunded 

NOTE:	 Redeposit cannot be made for FERS service. Refunded service 
is not creditable for either eligibility or computation purposes. 

iv.	 Military: Military service that is creditable for retirement purposes 

NOTE: See Chapter 22 for more information. 

v. Part-time service: See Chapter 55 

c.	 Total the creditable service in column D (16 years 6 months 8 days). 

d.	 Compute the total service for computation purposes (16 years 6 months) by 
using whole years and months and dropping any extra days. 

± Compute the CSRS earned annuity benefit.8 

a.	 Enter the high-3 average pay ($54,333). 

b.	 Enter the years and months of CSRS service from step 6 above (13 years 8 
months). 

c.	 Use the CSRS General Formula Computation Chart (Chart 4) provided in 
section 50C1.1-1 to obtain the retirement factor for 13 years 8 months service 
(.235833). 

CSRS and FERS Handbook	 April, 1998 



144	 Computation of Annuity FERS 
Under the General Formula
 

Chapter 50
 

Example 6: 
(Cont.) 

d. Multiply the high-3 average pay ($54,333) by the retirement factor (.235833) 
to obtain the CSRS earned annuity benefit ($12,813.51). 

NOTE: In this example, there is no reduction for retirement under age 55 or 
unpaid deposit. Therefore, $12,813.51 is the CSRS basic annuity 
amount before any reductions. 

± Compute the FERS earned basic annuity benefit.9 

a.	 Enter the years and months of FERS service from step 7 (16 years 6 months). 

b.	 Use the FERS 1 Percent Accrual Factor Chart (Chart 6) provided in section 
50C1.1-1 to obtain the retirement factor for 16 years 6 months service 
(.165000). 

c.	 Multiply the retirement factor (.165000) by the high-3 average pay ($54,333) 
to obtain the FERS earned basic annuity benefit ($8,964.95). 

±10 Compute the combined total basic annuity amount payable. 

a.	 Add the FERS earned annuity from step 9 ($8,964.95) to the CSRS earned 
annuity from step 8 ($12,813.51) to obtain the total unreduced basic annuity 
($21,778.46). 

b.	 Enter the base selected by the retiree for the survivor annuity ($21,778.46). 
Under FERS, base is either all or 50 percent of ALL of the annuity. 

c.	 Multiply the base selected ($21,778.46) by 10 percent to obtain the total 
survivor reduction ($2,177.85). 

d.	 Subtract the total survivor reduction ($2,177.85) from the total unreduced basic 
annuity ($21,778.46), to obtain the annual basic annuity ($19,600.61). 

e.	 Divide the annual basic annuity ($19,600.61) by 12 and round to the next 
lower dollar to obtain the monthly annuity rate ($1,633). 

±11 Compute the survivor annuity. 

a.	 Multiply the amount designated as the survivor base ($21,778.46) by 50 
percent to obtain the monthly annuity rate ($907). 
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01    32 
NAME: Ruth Hanover DATE OF RETIREMENT: 2010 - 02 - 01 

DATE OF BIRTH: 1954 - 01 -     11 ±±1 
AGE: 56 - 00 - 21 
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Example 6: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

G G FERS 

GGx CSRS COMPONENT OF 
FERS TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±2 74-03-10 77-02-18 Military 2 11 9 

77-02-19 87-12-04 Covered 10 9 16 

±3 TOTAL CIVILIAN/MILITARY 13 8 25 

±4 UNUSED SICK LEAVE * 0 0 0 

±5 TOTAL CREDITABLE SERVICE 13 8 25 

±6 TOTAL SERVICE FOR COMPUTATION PURPOSES 13 8 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 
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NAME: Ruth Hanover DATE OF RETIREMENT: 2010 - 02 - 01 
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Example 6: 
(Cont.) COMPUTATION OF SERVICE CREDIT 

TYPE OF SERVICE SHOWN
 

G G CSRS 

GGx FERS 

G G CSRS COMPONENT OF 
FERS TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-M0-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

±7  1987-12-05 2004-06-12 Covered 16 6 8 

TOTAL CIVILIAN/MILITARY 

UNUSED SICK LEAVE * 

TOTAL CREDITABLE SERVICE 16 6 8 

TOTAL SERVICE FOR COMPUTATION PURPOSES 16 6 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. Do not 
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complete for FERS only or deferred retirements. 
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Example 6: 
(Cont.) 

FERS TRANSFEREE NONDISABILITY 
ANNUITY COMPUTATION 

CSRS BASIC ANNUITY COMPUTATION ±8 

High-3 Average Pay $ 54,333.00 

Retirement Factor (See section 50C1.1-1, Chart 4) for 

CSRS service ( 13 ) yrs. ( 8 ) mos. x  .235833 

Unreduced CSRS Basic Annuity $ 12,813.51 

Reductions are made for: 

1) Under age 55 (See Chart 5) x NA 

Reduced CSRS Annuity $ NA 

2) Non-deposit for service prior to 10-1-82 (Subtract 10% of deposit due) - NA 

REDUCED CSRS ANNUITY $ NA 

FERS BASIC ANNUITY COMPUTATION ±9 

High-3 Average Pay $ 54,333.00 

Retirement Factor (See section 50C1.1-1, Chart 6 or 7) for 

FERS service ( 16 ) yrs. ( 6 ) mos. 
x  .165000 

UNREDUCED FERS BASIC ANNUITY $ 8,964.95 
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Example 6: 
(Cont.) 

FERS TRANSFEREE NONDISABILITY 
ANNUITY COMPUTATION 

TOTAL BASIC ANNUITY COMPUTATION ±10 

Unreduced FERS Basic Annuity $ 8,964.95 + Reduced CSRS Annuity $ 12,813.51 $ 21,778.46 

Reductions are made for: 

1) Under age 62 (not 60/20 or MRA/30) (See section 50C1.1-1, Chart 8) x NA 

Reduced Annuity $ 21,778.46 

2) Survivor Annuity: 

Base selected by retiree $  21,778.46 (full or one-half) 
x  .10 

Total reduction $  2,177.85 

- 2,177.85 

Annual Annuity $ 19,600.61 

MONTHLY BASIC ANNUITY (Divide by 12, round down to next lower dollar) $ 1,633.00 

SURVIVOR ANNUITY COMPUTATION ±11 

Survivor Base Selected (full or one-half) $ 21,7 

Spouse or former spouse entitled to 50% of survivor base x .50 

Annual Survivor Annuity $ 10,889.23 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) 

$ 907.00 
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Section 50C1.1-4 Computation Worksheets for Local Reproduction 

HIGH-3 AVERAGE PAY COMPUTATION 

                                                     DATE OF RETIREMENT Plus 1 Day* 

Minus (-)                                                      3 YEARS OF SERVICE 

Equals (=)                                                      BEGINNING DATE OF HIGH-3 

Columns 

A = Beginning date of the high-3 period and beginning dates of each pay change 

B = The last date at each rate of pay ending with the date of retirement 

C = The pay rate in effect as of the date in A 

D = Total time at rate of pay 

E = Time factor for each rate of pay (See section 50.C1.1-1, Chart 1) 

F = Pay earned at each rate of pay (C x E) 

A 
FROM 

B 
TO 

C 
ANNUAL 

BASIC 
PAY 

D 
TOTAL 
TIME 

E 
TIME 

FACTORS 

F 
Pay 

EARNED 
(C x E) 

YR MO DAY YR MO DAY YRS MOS DAYS 

TOTALS ** 

$  ÷  3  = $
 Total Pay Earned High-3 Average Pay 

* High-3 period is usually the last 3 years, but see section 50A2.1-4. 
**	 Factors should total 3, but may be slightly more or less because of rounding. 

For Local Reproduction 
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Chapter 50
 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

COMPUTATION OF SERVICE CREDIT 

YR MO DY 
NAME: DATE OF RETIREMENT: 


DATE OF BIRTH: 

AGE: 


TYPE OF SERVICE SHOWN 

G CSRS 

G FERS 

G CSRS COMPONENT OF FERS 
TRANSFEREE 

A B C D 
(Do not list noncreditable 

periods of service) 

STARTING 
YR-MO-DY 

ENDING 
YR-MO-DY 

COVERED/REFUNDED/ 
NONDEDUCTION/MILITARY 

YRS MOS DAYS 

TOTAL CIVILIAN/MILITARY 

UNUSED SICK LEAVE * 

TOTAL CREDITABLE SERVICE 

TOTAL SERVICE FOR COMPUTATION PURPOSES 

* For FERS transferee use lesser of amount at date of transfer or date of retirement. 	Do not 
complete for FERS only or deferred retirements. 

For Local Reproduction 
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154  CSRS Computation of Annuity 
Under the General Formula 

Chapter 50 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

CSRS NONDISABILITY ANNUITY COMPUTATION 

EMPLOYEE ANNUITY COMPUTATION 

High-3 Average Pay $ 

Retirement Factor (  ) yrs. ( ) mos. (See section 50C1.1-1, Chart 4) x 

Unreduced CSRS Annuity $ 

Reductions are made for: 

1) Under age 55 (See section 50C1.1-1, Chart 5) x 

Reduced Annuity $ 

2) Non-deposit for service prior to 10-1-82 (subtract 10% of deposit 
due) -

Reduced Annuity $ 

3) Survivor Annuity: 

Base selected by retiree  $ 
Amount up to $3600 - x .025 =  $ 
Amount over $3600 = x .10 = + 

Total Reduction = $        -

Annual Annuity $ 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 

SURVIVOR ANNUITY COMPUTATION
 

Amount designated as survivor base $ 

Spouse or former spouse entitled to 55% of survivor base x .55 

Annual Survivor Annuity $ 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 

For Local Reproduction 
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Chapter 50 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

COMPUTATION OF REDUCTION
 

FOR UNPAID REDEPOSIT 


FOR SERVICE ENDING BEFORE OCTOBER 1, 1990
 

CSRS EMPLOYEES
 

Monthly Annuity Otherwise Payable $ 

Subtract Monthly Reduction: (Round to next higher dollar) 

Redeposit Owed $  ÷ CSRS PVF* = -

CSRS MONTHLY ANNUITY REDUCED FOR UNPAID REDEPOSIT $ 

*Present Value Factor (see Chapter 53, Section 53C1.1-1). 

For Local Reproduction 
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158  CSRS Computation of Annuity 
Under the General Formula 

Chapter 50 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

VOLUNTARY CONTRIBUTIONS COMPUTATION 

NAME: 

Part 1 

Date of Retirement: 

Date of Birth: 

Age at Separation: 

YR - MO - DY 

Part 2 

Date of Retirement: 

- Age 55: 

Full Years over Age 55: 

YR  - MO  -      DY 

Part 3 

Full Years over Age 55: 
$7 per $100 voluntary contributions 

x 

= <<  + 
AMOUNT ADDED TO ADDITIONAL ANNUITY $ 

Part 4 
Voluntary Contributions (total account balance) $ 

÷ 
$ 

Amount added to additional annuity (from Part 3) X 

UNREDUCED ANNUAL ADDITIONAL ANNUITY $ 

For Local Reproduction 
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Chapter 50 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

VOLUNTARY CONTRIBUTIONS COMPUTATION 
(continued) 

Part 5 ADDITIONAL ANNUITY AMOUNT PAYABLE 

Unreduced Annual Additional Annuity (from Part 4) $ 

Additional Survivor Annuity Reduction: 

Base selected by retiree  $ 
Amount up to $3600  x 

Total reduction  $ << -

Reduced Annual Additional Annuity $ 

REDUCED MONTHLY ADDITIONAL ANNUITY 
(Divide by 12, round down to next lower dollar) $ 

Part 6 ADDITIONAL SURVIVOR ANNUITY 

Reduced Annual Additional Annuity $ 

Survivor entitled to 50% x 

Annual Additional Survivor Annuity $ 

MONTHLY ADDITIONAL SURVIVOR ANNUITY 
(Divide by 12, round down to next lower dollar) $ 

For Local Reproduction
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Chapter 50 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

FERS BASIC ANNUITY COMPUTATION
 
NONDISABILITY
 

EMPLOYEE ANNUITY COMPUTATION 

High-3 Average Pay $ 

Retirement Factor ( ) yrs. ( ) mos. (See section 50C1.1-1, Chart 6 or 7) x 

Unreduced FERS Basic Annuity $ 

Reductions are made for: 

1) Under age 62 (not 60/20 or MRA/30) (See section 501C1.1-1, Chart 8) x 

Reduced Annuity $ 

2) Survivor Annuity: 

Base selected by retiree $ 
x .10 

Total reduction $ 

-

Annual Annuity $ 

MONTHLY ANNUITY (Divide by 12, round down to next lower dollar) $ 

SURVIVOR ANNUITY COMPUTATION
 

Amount designated as survivor base $ 

Spouse or former spouse entitled to 50% of survivor base x 

Annual Survivor Annuity $ 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) $ 

For Local Reproduction 
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Section 50C1.1-4 Computation Worksheets for Local Reproduction 

FERS TRANSFEREE NONDISABILITY 

ANNUITY COMPUTATION
 

CSRS BASIC ANNUITY COMPUTATION 

High-3 Average Pay $ 

Retirement Factor (See section 50C1.1-1, Chart 4) for 

CSRS service (  ) yrs. ( ) mos. x 

Unreduced CSRS Basic Annuity $ 

Reductions are made for: 

1) Under age 55 (See Chart 5) x 

Reduced CSRS Annuity $ 

2) Non-deposit for service prior to 10-1-82 (Subtract 10% of deposit due) -

REDUCED CSRS ANNUITY $ 

FERS BASIC ANNUITY COMPUTATION
 

High-3 Average Pay $ 

Retirement Factor (See section 50C1.1-1, Chart 6 or 7) for 

FERS service ( ) yrs. ( ) mos. x 

UNREDUCED FERS BASIC ANNUITY $ 

For Local Reproduction 
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Chapter 50 

Section 50C1.1-4 Computation Worksheets for Local Reproduction 

FERS TRANSFEREE NONDISABILITY
 
ANNUITY COMPUTATION
 

(continued)
 

TOTAL BASIC ANNUITY COMPUTATION 

Unreduced FERS Basic Annuity $  + Reduced CSRS Annuity $ $ 

Reductions are made for: 

1) Under age 62 (not 60/20 or MRA/30)  (See section 50C1.1-1, Chart 8) x 

Reduced Annuity $ 

2) Survivor Annuity: 

Base selected by retiree $ (full or one-half) 
x 

Total reduction $ 

-

Annual Annuity $ 

MONTHLY BASIC ANNUITY (Divide by 12, round down to next lower dollar) $ 

SURVIVOR ANNUITY COMPUTATION
 

Survivor Base Selected (full or one-half) $ 

Spouse or former spouse entitled to 50% of survivor base x 

Annual Survivor Annuity $ 

MONTHLY SURVIVOR ANNUITY (Divide by 12, round down to next 
lower dollar) $ 
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